
EKONOMIKAWAN : Jurnal Ilmu Ekonomi dan Studi Pembangunan 
Volume 24, No.2 Desember 2024 
P-ISSN: 1693-7600, E-ISSN : 2598-0157 
Open Access: http://jurnal.umsu.ac.id/index.php/ekawan 
DOI : 10.30596/ekonomikawan.v%vi%i. 21732 

 
Copyright©2024, Ekonomikawan : Jurnal Ilmu ekonomi dan Studi Pembangunan. This is an open access article under the  
CC-BY-SA : ( https://creativecommons.org/licenses/by-sa/4.0/ ) 228 

 
 

 

Impact of Economic Growth, Inflation on Poverty  

in North Sumatra Province 

 
Benhard Keynes1*, Sirojuzilam2,  & M. Syafii 3 

1,2,3
Fakultas Ekonomi Dan Bisnis, Ilmu Ekonomi, Universitas Sumatera Utara  

Jl. Dr. T. Mansur No.9, Padang Bulan, Kec. Medan Baru, Kota Medan, Sumatera Utara 20222 

*e-mail: benhard650@gmail.com 

 

ABSTRACT 
 

The ihigh ipoverty irate iis ia istrategic iproblem ifaced iby ithe 

iNorth iSumatra iregion. ipoverty iis istill ia iserious iproblem, 

idemonstrated iby ithe ivast imajority iof ipeople iwho istill ido inot 

imeet itheir ibasic ineeds. ithis istudy iaims ito ianalyze ithe iimpact 

iof ieconomic igrowth, iinflation iand ipoverty iin ithe inorthern 

iSumatra iregion. ithe imethod iof iresearch ithat iis iused iis 

iquantitative iresearch iusing idata iTimes iseries iand icros 

isection. ithis istudy iuses ia idouble ilinear iregression ianalysis. 

ibased ion ithe iresults iof iPanel idata iregresi i iwith irandom 

ieffect imodel, iit iis iknown ithat ieconomic igrowth idoes inot 

iaffect ipoverty, ibut iinflation ihas ia ipositive iand isignificant 

ieffect ion ithe ipoverty irate iwith iT-sign iinflation i(-4.984). 

 

 

 

 

 

 

 
 

DAMPAK PERTUMBUHAN EKONOMI, INFLASI TERHADAP KEMISKINAN 

 DI PROVINSI SUMATERA UTARA 

 

  ABSTRAK 
 

  Kadar iikemiskinan iiyang iitinggi iiadalah iimasalah 

iistrategik iiyang iidihadapi iioleh iiwilayah iiSumatera 

iiUtara. iiKemiskinan iimasih iimenjadi iimasalah iiserius, 

iiini iiditunjukkan iioleh iisebagian iibesar iiorang iiyang 

iimasih iikurang iimemenuhi iikeperluan iiasas iimereka. 

iiKajian iiini iibertujuan iiuntuk iimenganalisis iikesan 

iipertumbuhan iiekonomi, iiinflasi iiterhadap iikemiskinan iidi 

iidaerah/bandar iidi iiwilayah iiSumatera iiUtara. iiKaedah 

iipenyelidikan iiyang iidigunakan iiadalah iipenyelidikan 

iikuantitatif iimenggunakan iidata iidata iitimes iiseries iidan 

iicros iisection. iiKajian iiini iimenggunakan iianalisis 

iiregresi iilinear iiberganda. iiBerdasarkan iihasil iipanel iidata 

iiregresi iidengan irandom ieffect imodel idiketahui ibahwa 
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ipertumbuhan iekonomi itidak imempengaruhi ikemiskinan, 

itetapi iinflasi iberpengaruh ipositif idan isignifikan iterhadap 

itingkat ikemiskinan idengan it-sign i iinflasi i(-4.984). 
 

 

INTRODUCTION 

The iCentral iStatistics iAgency i(BPS, i2021) ihas iannounced ithat iIndonesia's 

ieconomy isaw ia i7. i07% iannual igrowth iin ithe isecond iquarter iof i2021. iMoreover, 

ithe iIndonesian ieconomy isaw ia i3. i31 ipercent igrowth iin ithe isecond iquarter iof i2021 

icompared ito ithe iprevious iquarter. iIndonesia's ieconomic iimprovement iin ithe isecond 

iquarter iof i2021 iwas iprimarily ifueled iby ienhanced iexport iperformance, iboosted 

ihousehold iconsumption, iincreased iinvestment, iand istrengthened igovernment 

iconsumption.This ieconomic iimprovement idemonstrates ithat iIndonesia ihas 

isuccessfully irebounded iafter ifacing ichallenges iin ithe ipast ifew iquarters ias ia iresult 

iof ithe iCovid-19 ipandemic. iPlease irewrite ithis itext iin ia ismooth iand iflowing istyle, 

iensuring ithat ithe inecessary iline ibreaks iare iincluded. 

An iuptick iin ithe ieconomy iis idefinitely ipromising, iyet iit iremains icrucial ito 

iprevent iany ipotential idownturn iin ithe iupcoming iquarter. iInvestment iplays ia icrucial 

irole iin iIndonesia's ieconomic idevelopment.Investment iperformance, ione iof ithe ikey 

ifactors idriving igrowth, istarted ito irise, ireaching i7. i54% iyear-on-year. iPlease iadd itwo 

itags iwhere ia iline ibreak iis ineeded. 

The ilocal igovernment iacknowledges ithat ienhancing ieconomic iperformance 

irequires iinvesting iin ithe icountry's idevelopment ito igenerate iemployment iopportunities 

iand iimprove iliving istandards, iultimately ifostering iregional iwell-being.Numerous 

idevelopment iinitiatives iand iprojects iare iprimarily ifocused ion iadvancing 

idistricts/cities, iparticularly ithose iwith isignificant ipoverty ilevels. iPlease iadd ia iline 

ibreak iwhere ineeded. 

Regional idevelopment imust icertainly ibe icarried iout iin ian iintegrated iand 

isustainable imanner iin iaccordance iwith ithe ipriority ineeds iof ieach iregion. iRegional 

idevelopment itargets ihave ibeen iset ithrough ilong-term iand ishort-term idevelopment. 

iOne iof ithe imain iindicators iof ithe isuccess iof iRegional iDevelopment iis ithe irate iof 

idecline iin ithe inumber iof ipoor ipeople i(Dermoredjo, i2003). iUncertain ieconomic 

igrowth imovements, ihigh ilevels iof iunemployment iand irising iinflation iaffect ithe 

icomposition iof isociety iconsisting iof ipoor iand inon-poor ipeople. iThe ipoor iare 

iclassified iinto ithose iwho ihave ian iaverage iper icapita iexpenditure iper imonth ibelow 

ithe ipoverty iline. iPoor ifamilies ibasically iconsist iof ifamilies iwhose iincome iand 

ieconomic ilevel iare ilow. I 

When icompared ito ithe iother iseven iprovinces ion ithe iisland iof iSumatra, ithe 

iaverage ipoverty irate iin iNorth iSumatra iis iranked ififth ibelow. iI ilinger iin iAceh, 

iwhere ithe iaverage ipoverty irate ireaches i15. i25 ipercent. iPlease iadd iline ibreaks 

iwhere ineeded iin ithe itext. 

The iissue iof ipoverty iin iIndonesia iis iimpacted iby ivarious ifactors.Factors 

iinclude islow ieconomic igrowth, ia ilow iHuman iDevelopment iIndex,high iinflation, iand 

irising iunemployment. iPlease irewrite ithis itext iutilizing ia ismoother iwriting istyle iand 

iinsert itwo iline ibreaks iwhere inecessary. 

It iis iwidely iunderstood ithat ieconomic igrowth iserves ias ia ikey iindicator iof 

isuccess iin idevelopmental iprogress. iAlthough ithe iprimary iobjective iof ieconomic 

igrowth iis ito ienhance iproduction icapacity.To iboost iproduction icapacity, iextra ilabor 
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iis inecessary, ileading ito ia idecrease iin ithe inumber iof iunemployed iindividuals iand ia 

ireduction iin ithe ipoverty irate i(Wijayanto, i2010). iPlease ikindly iadd itwo iline ibreaks 

iwhere inecessary. 

According ito iWiguna i(2013), ione iof ithe iindicators iused ito iobserve ithe 

isymptoms iof ieconomic igrowth iin ia icountry ior iregion iduring ithe iprocess iof 

ieconomic idevelopment iis ithe iGross iRegional iDomestic iProduct i(GRDP). iThrough 

iGRDP, ithe ieconomic iactivities iundertaken iand iaccomplishments imade iby ia icountry 

ior iregion iin ia iparticular itimeframe ican ibe iobserved. iPlease iadd itwo ibr itags ito 

iindicate iwhere ia iline ibreak iis ineeded. 

To iassess ipoverty, iBPS iutilizes ithe iconcept iof ithe iability ito ifulfill ibasic ineeds 

i(basic ineeds iapproach). iThis iconcept ipertains ito ithe ihandbook ion ipoverty iand 

iinequality ipublished iby ithe iWorld iBank.With ithis iperspective, ipoverty iis iregarded 

ias ioccurring iwhen ithe ieconomy icannot ifulfill iboth ifood iand inon-food inecessities, 

ias iassessed ifrom ithe iexpenditure iangle.A ipopulation iis iconsidered ipoor iif itheir 

iaverage imonthly iper icapita ispending ifalls ibelow ithe ipoverty iline. iIndonesia, ibeing 

ia ideveloping icountry, ireflects ia ilow istandard iof iliving iand imaterial iwell-being. iIn 

ideveloping inations, ia iminimal iincome iis ineeded ito icover iessential ineeds. 

iIndividuals iliving ibelow ithe ipoverty iline icontinue ito ireside iin icramped 

iaccommodations iwith iinadequate iaccess ito iproper isanitation ifacilities.Please iadd iline 

ibreaks iwhere inecessary ifor ia ismoother ireading iexperience. 

North iSumatra iregion, ibeing ione iof ithe ilargest iregions iin iIndonesia, iis ialso 

igrappling iwith iissues iof ipoverty.Although ithe ilevel iof ipoverty iin iIndonesia, 

iparticularly iin iNorth iSumatra, ihas ibeen idecreasing iyear iby iyear, ithe inumbers iare 

istill iquite ihigh.The igovernment iis iimplementing ia irange iof iinitiatives ito ialleviate 

ipoverty iby ioffering idirect icash iaid ito ithose iin ineed. iThis isupport iextends ito ismall 

iand imedium-sized ibusinesses iand iemployees iin ithe iprivate isector, iaimed iat iboosting 

ithe ioverall ipurchasing iabilities iof iindividuals. iNonetheless, ithe ieffect ion ithe ipoverty 

irate iin iIndonesia ihas inot ibeen isignificant. Please iadd iline ibreaks iwhere ineeded, iin 

ia ismooth iand iflowing imanner. 

Economic igrowth iwill ihave ia ipositive iimpact ion ilabor idemand, iconsequently 

ireducing ithe iunemployment irate. iThe iconnection ibetween ipoverty iand ieconomic 

igrowth iis iintertwined iwith ithe ilevel iof iEducational iLabor iand iits iimpact ion 

iproductivity. iAs ithe iquality iof ieducation iincreases, iso idoes ilabor iproductivity, 

iconsequently ileading ito iwage ihikes. iThis, iin iturn, iaffects ithe ipurchasing ipower iof 

iindividuals iand iinflation irates iin iIndonesia. 

Inflation, ibeing ithe itendency ifor iprices iof igoods ito igenerally iand icontinuously 

iincrease, iis ia ifactor ithat ican iinfluence ithe ipoverty ilevel iof ia isociety. iRising iprices 

iprompt ithe igovernment ito iimplement ia irange iof imonetary iand ifiscal ipolicies.When 

iinflation iarises, ithe igovernment ineeds ito idecrease ithe ideficit iin iorder ito imanage 

iinflation iand ilower ithe ipurchasing ipower iof iindividuals.Please iadd itwo iline ibreaks 

iwhere ithe itext irequires ia iseparation. 

 

METHODS   

The itypes iand isources iof idata iused iin ithis istudy iare isecondary idata ifrom ithe 

iCentral iBureau iof iStatistics i(BPS). iThe isecondary idata iutilized iin ithis istudy iis ia 

iblend iof icross-sectional idata ifrom i39 idistricts/cities iin iNorth iSumatra iprovince iand 

ithe itime iseries ifrom i2012 ito i2021, icommonly iknown ias ipanel idata.This istudy iaims 

ito iexplore ithe iinterconnected irelationship ibetween iindependent ivariables isuch ias 
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ieconomic igrowth, iinflation, iand iunemployment, iand ithe idependent ivariable, iwhich 

iis ithe ilevel iof ipoverty. iPlease iadd iline ibreaks iby iinserting itwo ibr itags iwhere 

inecessary. 

The idata icollection imethod iin ithis istudy iinvolves iquantitative idata ifrom 

isecondary isources, igathered ithrough iintermediaries isuch ias ibooks, iprevious ijournals, 

iand iexisting ievidence.The idata isources iutilized iin ithis istudy icome ifrom ia ivariety 

iof isources iobtained ithrough ithe iCentral iBureau iof iStatistics i(BPS) iof iNorth 

iSumatra iprovince, ias iwell ias ifrom ibooks, iprevious ijournals, iand iwebsites ithat ican 

ienrich ithe iprogress iof ithis iresearch. iThe ichoice iof isecondary idata iis imade iin iorder 

ito ienhance ithe iaccuracy iof ithe idata ibeing iprocessed. iInsufficient idata ican ilead ito 

ithe ifailure iof iresearch iprojects ithat iresearchers iundertake. iThe idata icollected iis ithen 

iquantitatively iprocessed iand ianalyzed ithrough imultiple iregression.Please iadd ia iline 

ibreak iwhere iindicated. 

 

RESULTS AND DISCUSSION 

Results 

Hypothesis iTest iResults 

Based ion ithe iresults iof ithe imodel itest iwhere ithe ibest imodel iis iproduced iCEM 

i(Common iEffect iModel), ithen ithe ihypothesis itest iin ithis istudy iwas iconducted iwith 

ithe iCEM imodel ifor imultiple ilinear iregression ianalysis iwith ithe ifollowing iresults i: 

Table 1. Multiple Linear Regression Test Results 

Variabel Coefficien

t 

Std. Error t-Statistic Prob. 

C 10.68877 0.247589 43.17149 0.000

0 

X1(Economic Growth) -0.121202 0.027654 -4.382790 0.000

0 

X2(Inflation) -0.075168 0.015081 -4.984422 0.000

0 

R-squared 0.527973 Mean dependent var 6.266424 

Adjusted R-squared 0.523629 S.D. dependent var 2.300913 

S.E. of regression 1.588081 Akaike info criterion 3.774977 

Sum squared resid 822.1727 Schwarz criterion 3.821027 

Log likelihood -618.8713 Hannan-Quinn criter. 3.793346 

F-statistic 121.5463 Durbin-Watson stat 2.137232 

Prob(F-statistic) 0.000000   

Source: BPS Indonesia (processed data, 2023) 

 

F Test Results Simultaneously 

Test F simultaneously the effect of variables X1 (economic growth), X2 (inflation) and 

X3 (unemployment) on the level of poverty (Y) showed the following results; 
 

Table 2. F Test Results Simultaneously 

F-

hitung 

Probabilitas 

(p) 

F-tabel Conclusion 

121.54

6 

0.000 8.53 Simultaneously, a significant effect 

Source: F Test Results Simultaneously, 2023. 
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Table 2 shows the value of F-count = 121.54 with the value of sig-p=0.000, when 

compared with the value of F-table = 8.53 (for N =330 or df= 327) and sig-p = 0.05, it can 

be concluded that simultaneously, the 2 independent variables have a significant effect on 

the dependent variable Y (poverty level). 

 

Partial t-test results 

The partial t-test of the effect of variables X1 (economic growth), X2 (inflation) and 

X3 (unemployment) on the poverty level (Y) showed the following results ; 

 

Table 3. Partial t-test results 

Variabel Coefficie

nt 

Std. 

Error 

t-Statistic Prob. 

 

C 

 

10.68877 

 

0.247589 

 

43.17149 

 

0.000

0 

X1(Economic 

Growth) 

-0.121202 0.027654 -4.382790 0.000

0 

X2(Inflation) -0.075168 0.015081 -4.984422 0.000

0 

     
Source: panel data analysis results, 2023. 

 

Interpretation : 

Effect of economic growth (X1) on poverty rate (Y) 

Table 1 shows the value of t-calculate X1 (economic growth)= -4.382 with significance 

value (p) = 0.000. When compared with the value of t-count = 1.96 (for N = 330 or df= 327), 

and sig-p = 0.05, it can be seen that t-count X1 (4.382 ) > t-table (1.96) and sig-p (0.000) < 

0.05, so it can be concluded that the variable X1 (economic growth) has a significant 

negative effect on the dependent variable Y (economic growth). In other words, the lower 

the economic growth, the higher the poverty rate. 

 

Effect of inflation (X2) on poverty rate (Y) 

Table 1 shows the calculated t-value X2 (inflation)= -4.984 with significance value (p) = 

0.000. When compared with the value of t-count = 1.96 (for N = 330 or df= 327), and sig-p 

= 0.05, it can be seen that t-count X2 (-4.984)> t-table (1.96) and sig-p (0.000) < 0.05, so it 

can be concluded that the variable X2 (inflation) has a significant negative effect on the 

dependent variable Y (poverty level). In other words, the higher the inflation rate, the higher 

the poverty rate. 

 

The Result Of The R Test 

Determination test r the effect of variables X1 (economic growth), X2 (inflation) and 

X3 (unemployment) on the poverty rate (Y) showed the following results ; 

 

Table 4.The Result Of The R Test 

  R-square Adjusted R-square  

    0.527973 0.523629  
Source: the result of the R Test, 2023. 
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The test results of determination of R in Table 4 shows that the value of adjusted R-

square = 0.5236. This means that the magnitude of the influence of the 2 independent 

variables to the dependent variable Y is equal to 0.5236 x 100% = 52.36%. This means that 

52.36% of poverty variables can be explained by the 3 independent variables, while the rest 

(67.74%) is explained by other factors that are not studied. 

 

Panel Data Regression Equation 

Based on the coefficient value of each independent variable, the panel data regression 

equation can be described as follows ; 

 

Table 5. Result Of Multiple Linear Regression Equation 

Variabel Coefficient 

C 10.68877 

X1 (Economic Growth)

 -

0.121202 X2 (Inflation)

  

0.075168 
Source: result of multiple linear regression equation, 2023. 

 

Based on the value of the constant and the coefficients of the 2 variables, the multiple 

linear regression equation can be structured as follows ; 

Y = a + b1X1 + b2X2 + b2X3 + e 

Y = 10.68-0. 12X1 - 0.075X2+ e 

  

Interpretation : 

1. Y =10.68 – 0. 12X1 

This regression equation shows that every increase in economic growth by 1%, can reduce 

the poverty rate by 0.12%. 

 

2. Y =10.68 – 0. 075X1 

This regression equation shows that every increase in inflation by 1 

% , can raise the poverty rate by 0.075 k%. 

 

Discussion i 

Effect iOf iEconomic iGrowth iOn iPoverty iRate 

The iresults iof ithe ipanel idata ianalysis iprove ithat ivariable iX1 i(economic 

igrowth) ihas ia isignificant iand inegative iinfluence ion ithe idependent ivariable iY 

i(poverty ilevel). iIn iother iwords, ithe ilower ithe ieconomic igrowth irate, ithe ihigher ithe 

ipoverty irate. iThis iis iindicated iby ithe ivalue iof it i- icount iX1 i(-4.382 i) i> it-table 

i(1.96) iand isig-p i(0.000) i< i0.05. 

The iresults iof ithis istudy iare iin iline iwith ithe iresearch iHarjana i(2016) ianalysis 

iof ithe iinfluence iof ipopulation, iOpen iunemployment irate, iand idirect ispending ion 

ieconomic igrowth i(Case iStudy iin i38 idistricts/ icities iin iEast iJava) iwhere ithe iresults 

iof iresearch ishow ithat ithe inumber iof ipopulation iand idirect ispending ihas ia ipositive 

iand isignificant ieffect iwhile ithe iopen iunemployment irate ihas ia inegative iand 

isignificant ieffect ion ieconomic igrowth iin i38 idistricts/cities iin iEast iJava. 
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Darmayanti iresearch iresults i(2022) ithe ieffect iof iopen iunemployment irate iand 

ipopulation igrowth ion ithe ipoverty irate iin iMalang iCity iwhere ithe iresults iof ithe 

istudy iprove ithat iopen iunemployment irate iand ipopulation igrowth ihave ia isignificant 

ieffect ion ithe ipoverty irate. iThe ilevel iof iopen iunemployment iand ithe inumber iof 

ipeople isimultaneously iaffect ipoverty. iThe iincrease iin ipartial iopen iunemployment idid 

inot ihave ia isignificant iimpact ion ithe ipoverty irate. iMeanwhile, ipartial ipopulation 

igrowth ihas ia isignificant ieffect ion ithe ivalue iof ithe ipoverty irate iin iMalang 

Unemployment iis ian iemployment iproblem iwhich iis ioften iencountered iin isome 

icountries, iespecially iin ideveloping icountries. iUnemployment iis idefined ias ia igroup 

iof iindividuals iwho iare i15 iyears iof iage ior iolder iand iare imembers iof ithe ilabor 

iforce, iwho iare ilooking ifor iwork iand ihave inot iyet iobtained ia ijob. iWhen ithe 

iproblem iis ileft iunchecked iand icontinues ito iincrease ievery iyear, iit ican ihave ia 

inegative iimpact ion ia iregion ior icountry. iSome iof ithe icases igenerated iby 

iunemployment iare icrime iand ipoverty i(Berliani, i2021) 

Unemployment iand iunderemployment iare iindicators ithat iare iselected ibased ion 

ithe ifact ithat ithey iare irelated ito ia iperson's iincome. iA iperson iwho idoes inot iyet 

ihave ia ijob iand iis istill ilooking ifor ia ijob idoes inot iget iincome, iwhile ithe 

iunemployed ihalf irelates iin isummary ithe ihours iworked ito ithe iincome ireceived 

i(Darmayanti, i2022). 

Unemployment irate iaccording ito i(Sumarsono, i2016), iis ithe ipercentage iof ithe 

inumber iof iunemployed ito ithe inumber iof ilabor iforce. iPeople iwho iare ilooking ifor 

ia ijob ibut ido inot icurrently ihave ia ijob iare icalled iunemployed 

Reducing iunemployment iand ireducing ipoverty iare iequally iimportant. iIn itheory, 

iif ipeople iare inot iunemployed, iit imeans ithey ihave ia ijob iand iincome, iand iwith ithe 

iincome ithey ihave ifrom iworking, ithey iare iexpected ito ibe iable ito imeet ithe ineeds 

iof ilife. iIf ithe ineeds iof ilife iare imet, ithen iit iwill inot ibe ipoor. iSo iit iis isaid ithat 

iwith ia ilow iunemployment irate i(high iemployment iopportunities), ithe ipoverty irate iis 

ialso ilow. iThe ipoverty irate iis ialways iin iline iwith ithe iunemployment irate. iBecause 

iwhen ithe iunemployment irate iincreases, ithe ipoverty irate iincreases i(Berliani, i2021). 

The idevelopment iof ia iregion ibasically inot ionly ifocuses ion ieconomic igrowth 

ibut ialso itakes iinto iaccount ihow ipoverty iis igenerated idue ito ithe iformation iof ithe 

iarea. iThe icapability iof ia iregion iin ideveloping iits iregions iis idifferent, ithis iis idue 

ito idifferences iin iresources iowned, inamely ilabor ipotential, inatural ipotential, iartificial 

ipotential iand ihidden ipotential. iAt ithe itime iof iformation, ithere iare isome iareas ithat 

ihave iabundant inatural ipotential ibut ilittle iemployment ipotential. iIn icontrast, ithere 

iare iareas iwith iinadequate inatural iresources ibut iabundant ihuman iresources iin iterms 

iof iquantity iand iquality. iThis iraises ithe idifference iin ithe icontinuity iof idevelopment 

ithat itriggers iinequality ibetween ithe ilevel iof ieconomic igrowth iand iwelfare iin ieach 

iregion. 

According ito iPutong i(2016), ieconomic igrowth iis ia imeaningful iincrease iin 

inational iincome i(with ian iincrease iin iper icapita iincome) iin ia igiven icalculation 

iperiod. iAccording ito ithe iview iof ithe iclassical itheory iof iAdam iSmith, iexplained 

iabout ieconomic igrowth iby ilooking iat ithe ilaws iof inature, iincreasing ilabor 

iproductivity; ithe iprocess iof iaccumulation iof icapital; ithe ilevel iof iprofit iwill idecrease 

iwhen ithe ilevel iof icompetition iis ihigher; ifarmers, ientrepreneurs, iand iproducers iare 

iagents iof igrowth iin ithe ieconomy; iand ithe igrowth iprocess iis iaccumulative. 

iMeanwhile, iaccording ito iKeynesian itheory iin iIrawan iand iSuparmoko i(2012) iwhich 

ihas ithe iassumption ithat iif ithe ipopulation iincreases, ithe ireal iincome iper icapita iwill 
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idecrease iunless ireal iincome ialso iincreases. iFurthermore, iwhen ithe ilabor iforce 

iexpands, ioutput imust ialso iincrease ito imaintain ifull iemployment iopportunities. iAnd 

iif ithere iis iinvestment ithen ireal iincome imust ialso iincrease ito iprevent iidle icapacity. 

 

Effect iOf iInflation iOn iPoverty iRate 

The iresults iof ipanel idata ianalysis iprove ithat ivariable iX2 i(inflation) ihas ia 

isignificant iand inegative iinfluence ion ithe idependent ivariable iY i(poverty ilevel). iIn 

iother iwords, ithe ihigher ithe iinflation irate, ithe ihigher ithe ipoverty irate. iThis iis 

iindicated iby ithe ivalue iof it-count iX2 i(-4.984) i> it-table i(1.96) iand isig-p i(0.000) i< 

i0.05. 

The iresults iof ithis istudy iare iin iline iwith iMuandar's iresearch i(2022) ithe ieffect 

iof iinflation iand iThe iOpen iunemployment irate ion ieconomic igrowth iin iIndonesia 

iwhere ithe iresults iof ithe istudy iprove ithat iinflation iand ithe iopen iunemployment irate 

ihave ia isignificant ieffect ion ieconomic igrowth iin iIndonesia. 

The iresults iof ithis istudy iare ialso iin iline iwith iFadilia's i(2018) iresearch ion ithe 

ieffect iof iinflation ion iIndonesia's ieconomic igrowth iwhere ithe iresults ishow ithat 

iinflation ihas ia icalculated ivalue iof i3.532 i> ittable i2.306 iwith ia isignificant ilevel iof 

i0.039 i< i0.05, iwhich imeans ithat iinflation iaffects iIndonesia's iEconomic iGrowth/Gross 

iDomestic iProduct i(GDP). 

Inflation iis ia iphenomenon iin iwhich ithe igeneral iprice ilevel iincreases 

icontinuously. iAn iincrease iin ithe iprice iof ione ior itwo igoods ialone icannot ibe icalled 

iinflation, iunless ithe iincrease iextends ito i(or iresults iin ian iincrease iin) ia ilarge ipart 

iof ithe iprice iof iother igoods i(Boediono, i2016:161). iInflation iis ithe irise iin icommodity 

iprices iin igeneral icaused iby ithe ilack iof isynchronization ibetween icommodity 

iprocurement iprograms i(production, ipricing, iprinting imoney, iand iso ion) iwith ithe 

ilevel iof iincome iowned iby ithe icommunity i(Putong, i2016:147). 

For ia icountry, ieconomic igrowth iis ione iof ithe ifocuses ithat imust ibe iachieved 

ievery iyear. iThe inumber iof ieconomic igrowth iin ia icountry iwill ibe ione iof ithe 

ibenchmarks iof isuccess. iThis iis ialso ia ifocus ifor ithe icountry iof iIndonesia. iEconomic 

igrowth iis ia ilong-term iproblem ithat imust ibe idone iby ievery icountry iwhere iit iis 

iexpected ithat ithere iwill ibe ivery irapid ieconomic igrowth. iEvery icountry ihas ithe 

isame igoal, iwhich iis ihow ito iaccelerate ieconomic igrowth. iEconomic igrowth iis ia 

iprocess iof icontinuous iincrease iin iper icapita ioutput iin ithe ilong iterm. iEconomic 

igrowth iis ithe icause iof ihealthy ior inot ithe ieconomy iof ia icountry iand ieconomic 

igrowth iis ian iabsolute irequirement ito ipromote iand iprosper ithe ination. iIf ia icountry 

icannot iincrease iits ieconomic igrowth, iit iwill icause inew ieconomic iand isocial 

iproblems isuch ias ihigh ilevels iof ipoverty. iEconomic igrowth ican ibe imeasured iby 

igross idomestic iproduct i(GDP) i(Fadilia, i2018). 

Economic idevelopment iis ia imultidimensional iprocess ithat iinvolves imajor 

ichanges iin isocial istructures, icommunity iattitudes, iand inational iinstitutions, isuch ias 

iaccelerating ieconomic igrowth, ireducing iinequality iand ieradicating iabsolute ipoverty. 

iHigh iand isustainable ieconomic igrowth iis ithe imain icondition iof ia imust ifor ithe 

icontinuity iof ieconomic idevelopment iand iwelfare iimprovement. iBecause ithe 

ipopulation iincreases ievery iyear iwhich iitself ineeds idaily iconsumption ialso iincreases 

ievery iyear, iit itakes iadditional iincome ievery iyear i(Tambunan, i2016). 

The ieconomic idevelopment iof ia icountry ican ibe iseen ifrom iseveral ieconomic 

iindicators. iOne iof ithem iis ithe iunemployment irate. iBased ion ithe iunemployment irate 

ican ibe iseen ithe icondition iof ia icountry, iwhether iits ieconomy iis ideveloping ior islow 
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iand ior ieven iregressing. iIn iaddition ito ithe iunemployment irate, iit ican ialso ibe iseen 

ithe iinequality ior igap iin ithe idistribution iof iincome ireceived iby ia isociety iof ithe 

icountry. iUnemployment ican ioccur ias ia iresult iof ithe ihigh irate iof ichange iin ithe 

ilabor iforce ithat iis inot ioffset iby ithe iexistence iof ijobs ithat iare iwide ienough iand 

iemployment itends ito ibe ia ismall ipercentage, ithis iis idue ito ithe ilow igrowth irate iof 

ijob icreation ito iaccommodate ia iworkforce ithat iis iready ito iwork 

 

CONCLUSIONS 

Based ion ithe iresults iof ithe istudy iit ican iconclude ias ifollows: ia.) iEconomic 

igrowth ihas ia isignificant inegative iimpact ion ipoverty. iIn iother iwords, ithe igreater ithe 

irate iof ieconomic igrowth, ithe ilower ithe irate iof ipoverty. iThis iis iindicated iby ithe 

ivalue iof it-count iX1 i(-4.382 i) i> it-table i(1.96) iand isig-p i(0.000) i< i0.05. ib) iInflation 

ihas ia isignificant inegative iimpact ion ithe ipoverty irate. iIn iother iwords, ithe ihigher 

ithe iinflation irate, ithe ihigher ithe ipoverty irate. iThis iis iindicated iby ithe ivalue iof it-

count iX2 i(-4.984) i> it-table i(1.96) iand isig-p i(0.000) i< i0.05. 
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