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Abstract: The role of Islamic knowledge in advancing and sustaining economic development is 

crucial, especially in the context of Generation Alpha (Gen-Alpha), the cohort born from 2010 

onwards. As this generation grows up in a highly digital and interconnected world, Islamic 

principles offer valuable frameworks for ethical decision-making, financial responsibility, and 

social justice, all of which are integral to building a sustainable economy. This abstract explores 

how Gen-Alpha, shaped by the rapid technological advancements and globalization, can benefit 

from Islamic knowledge in various sectors, such as finance, entrepreneurship, and ethical 

consumption. The integration of Islamic values, including fairness, transparency, and 

accountability, can offer a balanced approach to economic progress that prioritizes not only 

profit but also the well-being of individuals and communities. Additionally, the emerging digital 

economy and the rise of Islamic fintech present opportunities for Gen-Alpha to harness 

technology while remaining rooted in Islamic ethical guidelines. This paper emphasizes the 

importance of embedding Islamic knowledge into educational curricula, technological 

innovations, and entrepreneurial ventures to empower Gen-Alpha in creating a more equitable 

and sustainable global economy. Moreover, the holistic approach of Islamic economics 

encourages a balance between material success and spiritual well-being, ensuring that economic 

growth does not come at the expense of social and environmental responsibility. By 

incorporating Islamic knowledge into educational curricula, technological advancements, and 

business practices, Gen-Alpha can be equipped with the tools to create an economy that is not 

only economically prosperous but also ethically sound and sustainable. As this generation grows 

into leadership roles, the infusion of Islamic ethical principles into their economic endeavors can 

help address global issues such as poverty, inequality, and environmental degradation, fostering 

a more just and sustainable future for all. 
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Introduction 

The role of Islamic knowledge in advancing and maintaining the economy is 

increasingly significant in a rapidly globalizing world, especially as Generation Alpha (Gen-

Alpha) begins to enter the workforce and take on leadership roles in the future. Generation 

Alpha, typically defined as those born from 2010 onwards, is expected to face unique 

challenges and opportunities in the economic landscape. These challenges are deeply 

intertwined with issues such as technology, sustainability, ethics, and social justice. As such, 

Islamic economic principles, which emphasize social equity, ethical behavior, and 

sustainable practices, offer a framework that could guide Gen-Alpha in addressing these 

modern challenges. 

Islamic knowledge, rooted in the teachings of the Quran and the Hadith (sayings and 

actions of the Prophet Muhammad), has long provided a comprehensive approach to 

economics that integrates ethical values and social responsibility. Concepts such as justice 
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(adl), fairness (ihsan), mutual cooperation (ta'awun), and the prohibition of usury (riba) have 

direct implications for economic practices and can potentially play a pivotal role in shaping 

economic systems that benefit society as a whole. This paper aims to explore how Islamic 

knowledge can influence and help sustain the economy in the context of Gen-Alpha, 

particularly focusing on ethical financial practices, sustainable development, and social 

justice. 

In the face of rapid global economic changes, advancements in technology, and 

evolving societal values, the role of Islamic knowledge in guiding the economic practices of 

younger generations has become more crucial than ever. Generation Alpha (Gen-Alpha), 

typically defined as those born after 2010, is poised to inherit a world characterized by 

increased digitalization, environmental challenges, economic inequalities, and a heightened 

demand for ethical standards in business and governance. This generation, raised in an era of 

vast technological connectivity and global interdependence, is confronted with the need for 

innovative approaches to address complex issues such as poverty, social injustice, and 

environmental sustainability. 

Islamic knowledge offers a robust framework for economic decision-making that 

emphasizes justice, ethical conduct, sustainability, and social welfare. Central to Islamic 

economics are principles such as the prohibition of usury (riba), the encouragement of fair 

trade, wealth redistribution through zakat (charitable giving), and the emphasis on ethical 

business practices. These principles, derived from the Quran and Hadith (the teachings of 

Prophet Muhammad), promote an economic system that seeks not only to maximize 

individual wealth but also to ensure societal well-being and fairness. 

For Gen-Alpha, the integration of Islamic economic principles into their decision-

making processes can offer an alternative to the prevailing capitalist models that often 

prioritize profit over people and planet. In this context, Islamic knowledge could serve as a 

guiding light, offering Gen-Alpha tools to build an economy that is equitable, sustainable, 

and socially responsible. This generation, known for their ability to navigate technology and 

their growing commitment to social causes, may be uniquely positioned to apply Islamic 

economic teachings to both personal and collective financial practices. 

As the world continues to confront issues such as income inequality, environmental 

degradation, and a lack of ethical governance, Islamic knowledge presents a viable and 

timely solution to the challenges of the modern economic landscape. The principles of 

Islamic economics could provide Gen-Alpha with the tools necessary to build a more just 

and sustainable economy, one that is rooted in the values of equity, compassion, and respect 

for the environment. This paper aims to explore the potential for Islamic knowledge to not 

only advance but also maintain the economy in the context of Gen-Alpha, examining how 

these principles can guide them in navigating the complex economic challenges they will 

face. 

 

Literature Review 

The integration of Islamic principles into economics has been widely discussed by 

scholars from both religious and secular perspectives. One key aspect is the prohibition of 

riba (interest), which is central to Islamic finance. According to Khan (2008), the Islamic 

financial system encourages profit-sharing and risk-sharing instead of exploiting others 

through interest-based transactions. This system aims to foster fairness and prevent 

economic exploitation, which is highly relevant in contemporary discussions about income 

inequality and financial injustice. 

Another central concept is zakat, the compulsory almsgiving that constitutes one of the 

Five Pillars of Islam. Zakat promotes wealth redistribution, aiming to reduce poverty and 
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inequality (Abaidoo, 2019). In the context of Gen-Alpha, understanding how zakat can be 

applied through modern financial tools and platforms could be instrumental in reducing 

wealth disparities and promoting a more equitable society. 

Sustainability is also a key principle in Islamic economics. According to Chapra (2008), 

Islam encourages the responsible use of resources, respect for the environment, and long-

term sustainability, which align with modern concepts of sustainable development. The 

Quranic concept of stewardship (khalifah) positions humanity as caretakers of the earth, 

advocating for economic practices that safeguard natural resources for future generations 

(Sadeq, 2002). 

The intersection of Islamic knowledge with contemporary economic systems has also 

been explored in the context of entrepreneurship. Islamic entrepreneurship emphasizes 

ethical business practices, transparency, and mutual benefit, as well as the avoidance of 

monopolies and unfair competition (Wright et al., 2020). These principles can help guide 

Gen-Alpha entrepreneurs in building socially responsible and economically viable 

enterprises. 

The role of Islamic knowledge in shaping and advancing economic systems has been a 

subject of considerable academic interest, particularly in the context of the modern world 

where global economies are increasingly interconnected. In recent years, scholars have 

explored how Islamic economic principles, rooted in the teachings of the Quran and Hadith, 

can be applied to contemporary economic systems to promote ethical, equitable, and 

sustainable development. Generation Alpha (Gen-Alpha), the cohort born from 2010 

onwards, represents a new wave of youth who are highly attuned to technological 

advancements and social issues. The role of Islamic knowledge in guiding their economic 

practices is especially relevant as they come of age in a world facing environmental, 

financial, and social challenges. 

The Role of Islamic Finance in Economic Development 

Islamic finance, one of the most prominent applications of Islamic knowledge in the 

modern economy, plays a central role in shaping ethical and inclusive economic systems. 

Islamic finance is grounded in principles such as the prohibition of riba (usury), gharar 

(excessive uncertainty), and maysir (gambling), which promote financial transactions that 

are transparent, fair, and risk-sharing (Iqbal & Mirakhor, 2011). This approach contrasts 

sharply with the interest-based financial systems that dominate much of the world today, 

which often exacerbate wealth inequality and financial instability (Chapra, 2008). Islamic 

finance emphasizes profit-sharing models, such as mudarabah (profit-sharing) and 

musharakah (joint venture), that are designed to foster equitable relationships between 

lenders and borrowers, ensuring that the financial rewards and risks are shared fairly (Khan, 

2008). 

For Gen-Alpha, growing up in an era of increasing financial literacy and global 

connectivity, Islamic finance offers an ethical alternative to the exploitative practices often 

associated with conventional financial systems. With the rise of digital financial platforms, 

there is also the potential to modernize and adapt Islamic finance to meet the needs of a 

younger, tech-savvy generation (Zaher & Hassan, 2001). The growth of Islamic fintech—

such as peer-to-peer lending platforms, Islamic crowdfunding, and digital banking—could 

play a crucial role in engaging Gen-Alpha in ethical financial practices and advancing 

inclusive economic development. 

The Concept of Zakat and Wealth Redistribution 

Another key principle of Islamic economics is zakat, the compulsory almsgiving that 

serves as a means of wealth redistribution and poverty alleviation. Zakat, which is obligatory 

for Muslims who meet certain financial thresholds, directs a portion of wealth to those in 
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need, thus helping to reduce inequality and promote social justice (Abaidoo, 2019). The 

Quran emphasizes the importance of zakat as a means to purify wealth and ensure that 

resources are shared with the less fortunate, aligning with contemporary ideas of wealth 

redistribution and social responsibility (Chapra, 2008). 

For Gen-Alpha, zakat offers a compelling framework for engaging in charitable giving 

and community development. With the proliferation of digital platforms and mobile 

applications, zakat can be more efficiently collected, tracked, and distributed, allowing 

younger generations to participate in philanthropy in a way that is both convenient and 

transparent (Bashir, 2020). Moreover, the increasing popularity of socially responsible 

investing (SRI) and impact investing among millennials and Gen-Z suggests that Gen-Alpha 

may be particularly receptive to the ethical and socially-oriented aspects of zakat (Sadeq, 

2002). 

Sustainable Development and Environmental Stewardship 

Islamic knowledge places great emphasis on sustainability and environmental 

stewardship, reflecting the concept of khalifah (stewardship) that is central to Islamic 

teachings. The Quran encourages responsible use of natural resources and calls for a 

balanced approach to development, ensuring that human activities do not harm the 

environment or deplete resources for future generations (Sadeq, 2002). The notion of 

sustainability in Islam aligns with modern environmental concerns, such as climate change, 

resource depletion, and biodiversity loss, and offers a framework for promoting sustainable 

development in both economic and social spheres. 

As Gen-Alpha is the first generation to grow up with widespread awareness of the 

ecological crisis and its potential long-term impacts, they are likely to place a high value on 

sustainable practices and environmental justice. The principles of Islamic economics, with 

their emphasis on environmental responsibility, offer an important foundation for addressing 

these concerns. Islamic finance has already begun to incorporate sustainability, with the 

development of green sukuk (Islamic bonds) and socially responsible investment funds 

(Hassan & Mahlknecht, 2011). These initiatives provide a model for Gen-Alpha to engage in 

ethical investment practices that align with both their financial goals and their commitment 

to protecting the planet. 

Ethical Business Practices and Entrepreneurship 

Islamic knowledge also promotes ethical entrepreneurship, emphasizing fairness, 

transparency, and social responsibility in business. Islamic entrepreneurship, as discussed by 

Wright et al. (2020), is founded on the idea that businesses should not only aim for profit but 

also consider their impact on society and the environment. Business practices such as 

avoiding fraud, ensuring fair wages, and avoiding monopolistic behavior are integral to 

Islamic economic principles. These guidelines encourage entrepreneurship that benefits both 

the individual entrepreneur and society at large. 

For Gen-Alpha, the rise of digital platforms and entrepreneurial opportunities presents a 

unique chance to create businesses that align with Islamic ethical principles. The increasing 

demand for ethical consumption, corporate transparency, and social impact investing makes 

the values of Islamic entrepreneurship particularly relevant. Furthermore, Islamic teachings 

on entrepreneurship promote innovation, collaboration, and community welfare, providing a 

blueprint for businesses that prioritize the common good over personal gain (Sadeq, 2002). 

The Future of Islamic Knowledge in the Digital Economy 

The integration of Islamic knowledge into the digital economy is an emerging field with 

vast potential. As technology continues to evolve, new digital tools and platforms—ranging 

from blockchain to artificial intelligence—can be harnessed to promote ethical financial 

practices, enhance zakat collection, and encourage sustainable development. The rise of 



Proceeding International Seminar on Islamic Studies Vol. 6, No. 1 (2025) 

Malaysia, February 1, 2025 E-ISSN: 2722-7618 ││ P-ISSN: 2722-7626 

 

 2116 

Islamic fintech, which combines the principles of Islamic finance with cutting-edge 

technology, holds significant promise for engaging Gen-Alpha in the development of 

ethical, inclusive, and sustainable economic systems. 

Islamic knowledge can also play a role in shaping the ethics of emerging technologies. 

Issues such as data privacy, algorithmic bias, and the digital divide are likely to be major 

concerns for Gen-Alpha as they enter the workforce and begin to engage with technology on 

a deeper level. Islamic teachings on justice, equity, and fairness can provide valuable 

guidance in addressing these challenges, ensuring that technological advancements are used 

for the benefit of all members of society, particularly the marginalized and vulnerable. 

 

Method 

This research will adopt a qualitative approach, analyzing secondary data from 

academic literature, government reports, and religious texts, such as the Quran and Hadith. 

The methodology will involve thematic analysis, focusing on key areas such as Islamic 

finance, sustainable development, and entrepreneurship. Case studies of Islamic countries 

and communities that have successfully integrated Islamic economic principles into their 

economies will also be reviewed. 

In addition, interviews will be conducted with scholars of Islamic economics, 

entrepreneurs, and youth from the Gen-Alpha cohort to explore their perceptions of how 

Islamic knowledge could inform their economic decision-making and practices. The 

interviews will provide insights into the generational shift and the potential of Gen-Alpha in 

embracing Islamic values in their economic activities. 

 

Results and Discussion 

Islamic economic principles provide a unique lens through which Gen-Alpha can 

address current economic challenges. For instance, the prohibition of riba not only serves as 

a moral guideline but also promotes a more equitable financial system by eliminating 

exploitative lending practices. With the rise of digital finance and fintech, Islamic finance 

could offer innovative solutions, such as interest-free lending platforms, that provide Gen-

Alpha with ethical financial alternatives. 

Sustainable development, another central principle in Islam, resonates with the growing 

concerns of climate change and environmental degradation. By integrating Islamic teachings 

on sustainability into business practices, Gen-Alpha can advocate for policies and corporate 

strategies that prioritize environmental protection and long-term ecological health. The 

concept of stewardship in Islam calls for a balanced approach to development, ensuring that 

resources are used efficiently and responsibly. 

Islamic entrepreneurship provides an ethical framework for business, where profit is not 

the sole objective but must be balanced with social responsibility. Gen-Alpha entrepreneurs 

could benefit from the guidance of Islamic ethics, creating businesses that prioritize 

community welfare, fair trade, and social equity over mere financial gain. The principles of 

Islamic entrepreneurship can also promote collaboration over competition, leading to more 

sustainable and harmonious economic systems. 

The application of zakat in the modern world, particularly through digital platforms, 

could revolutionize philanthropy and wealth redistribution. Gen-Alpha's tech-savvy nature 

offers a unique opportunity to modernize zakat collection and distribution, ensuring that it 

reaches those in need in an efficient and transparent manner. Moreover, the practice of 

sadaqah (voluntary charity) could become a mainstream economic activity, fostering a 

culture of generosity and collective responsibility. 
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1. Introduction to Islamic Knowledge and Economic Advancement 

Islamic knowledge encompasses a broad range of teachings that guide not only spiritual 

practices but also social, economic, and financial behaviors. Central to Islamic teachings are 

principles like justice, equity, ethical conduct, and shared prosperity. These principles offer 

a foundation for economic systems that aim to reduce inequality, promote fairness, and 

establish responsible wealth distribution. For Generation Alpha (Gen-Alpha), born in a 

digital and interconnected world, integrating Islamic economic principles may provide a 

balanced approach to achieving sustainable economic growth and development. 

Gen-Alpha is expected to be more socially aware, tech-savvy, and interconnected than 

previous generations. However, this digital age also comes with challenges, such as 

economic inequality, environmental degradation, and mental health issues tied to 

consumption and financial instability. Islamic knowledge, with its emphasis on moderation 

(avoiding extremes in both wealth and poverty), justice, and ethical wealth generation, could 

provide a valuable framework for guiding this generation toward economic behaviors that 

are not only profitable but also socially responsible and sustainable. 

2. Islamic Economic Principles and Their Relevance to Gen-Alpha 

Islamic economics is based on the idea that economic activities should align with ethical 

and moral values derived from the Quran and Hadith (the sayings of Prophet Muhammad). 

Some key principles of Islamic economics include: 

Prohibition of Riba (Usury): The avoidance of interest-based transactions encourages 

fairness in financial dealings and seeks to prevent the exploitation of vulnerable groups in 

society. 

Zakat (Charity and Wealth Redistribution): A fundamental tenet of Islamic economics, 

Zakat involves giving a portion of one’s wealth to the less fortunate, which promotes 

economic equity and reduces poverty. 

Mudarabah and Musharakah (Profit and Loss Sharing): These principles foster 

entrepreneurship and investment based on mutual cooperation, shared risks, and rewards, 

which can be empowering for Gen-Alpha as they pursue business ventures. 

Social Justice and Ethical Investment: Islam emphasizes the importance of ethical 

investments, where resources are directed toward beneficial projects that contribute to 

societal welfare, rather than harmful industries such as gambling or alcohol. 

For Gen-Alpha, exposure to these concepts can shape their understanding of wealth, 

business, and society in a way that aligns with long-term economic sustainability, social 

responsibility, and a commitment to ethical practices. 

3. Islamic Knowledge and Financial Education for Gen-Alpha 

Financial literacy is essential for the economic success of any generation. Islamic 

financial education can provide Gen-Alpha with the tools to navigate the financial world 

while adhering to ethical guidelines. This can be achieved through integrating Islamic 

financial principles into modern educational curricula, particularly in areas such as: 

Personal finance management: Islamic teachings advocate for moderation in 

consumption, saving a portion of one’s income, and ensuring that money is earned through 

halal (permissible) means. For Gen-Alpha, these teachings could help build habits of 

responsible spending and saving, even in a world filled with consumerist pressures. 

Entrepreneurship: Islam encourages entrepreneurship based on ethical values. Gen-

Alpha, with its high level of digital fluency, could be encouraged to build businesses that 

contribute positively to society while practicing profit and loss sharing models such as 

Mudarabah and Musharakah. This could help combat the growing trend of short-term profit-

seeking behavior in traditional capitalist markets. 
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Investment choices: Islamic finance encourages investments that support sustainable 

and socially responsible projects. With Gen-Alpha increasingly concerned about issues like 

climate change, ethical investments such as green bonds or sustainable technologies can 

resonate with their values and create a financial system that prioritizes long-term 

sustainability. 

4. The Role of Islamic Knowledge in Shaping Gen-Alpha’s Social Responsibility 

Generation Alpha is growing up in a time of global challenges, including economic 

inequality, climate change, and social unrest. Islamic knowledge can play a significant role 

in nurturing a sense of social responsibility in young people. Through principles like Zakat 

and sadaqah (voluntary charity), Islam encourages individuals to share their wealth and 

support the less fortunate, fostering a culture of community development and solidarity. 

Additionally, the concept of social justice in Islam can influence Gen-Alpha to advocate 

for more inclusive economic systems, challenge exploitative labor practices, and push for 

equitable wealth distribution. Islamic values promote responsible consumption, avoiding 

wastefulness, and ensuring that the rights of workers and communities are respected—

critical principles that Gen-Alpha, as future leaders and influencers, will likely carry with 

them. 

5. Challenges to Implementing Islamic Economic Principles in Gen-Alpha’s World 

Despite the potential benefits, there are challenges to effectively incorporating Islamic 

economic principles into the daily lives of Gen-Alpha: 

Globalization and Western Economic Models: Gen-Alpha is growing up in a globalized 

world where Western economic models, often based on individualism and materialism, 

dominate. Competing economic systems that emphasize immediate gratification and 

consumerism may be at odds with the long-term, ethical focus of Islamic economics. 

Digital Finance and Cryptocurrency: The rise of digital finance, including 

cryptocurrencies, presents challenges in terms of ensuring that these new systems align with 

Islamic finance principles. Issues like volatility, the risk of speculative investment, and the 

absence of tangible assets can create conflicts with the risk-sharing models central to Islamic 

finance. 

Lack of Islamic Financial Education: In many parts of the world, especially outside 

Islamic-majority countries, there is limited access to quality Islamic financial education. As 

a result, Gen-Alpha may not be fully exposed to these principles or may encounter barriers 

in applying them in real-world financial decisions. 

6. Opportunities for Growth and Development 

Despite these challenges, there are numerous opportunities for Gen-Alpha to 

incorporate Islamic economic knowledge into their lives: 

Technological Integration: The digital world offers the chance to develop Islamic 

finance apps, platforms, and educational tools that provide Gen-Alpha with easy access to 

ethical financial products and Islamic economic principles. Digital media can also be a 

platform for spreading awareness and practical guidance on Islamic economics. 

Educational Innovation: Schools, universities, and online platforms can integrate 

Islamic economics into their curricula. By doing so, they can provide young people with the 

tools needed to pursue ethical and socially responsible careers, whether in business, finance, 

or public service. 

Role of Families and Communities: Parents and community leaders have a critical role 

in transmitting Islamic economic values to Gen-Alpha. Families who practice and teach 

Islamic financial principles at home can help foster a generation that values fairness, justice, 

and sustainability in their economic decisions. 
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Conclusion  

Islamic knowledge has the potential to significantly influence the economic trajectory of 

Gen-Alpha by offering ethical frameworks that promote fairness, sustainability, and social 

justice. As this generation navigates a complex and rapidly changing world, the integration 

of Islamic economic principles could provide them with valuable tools to build more 

equitable and sustainable economies. By embracing Islamic finance, entrepreneurship, and 

sustainable practices, Gen-Alpha can contribute to the creation of a more just and 

prosperous world. 

Ultimately, the future economic systems of the world may be reshaped by the ethical 

foundations laid out in Islam, as this generation of young people looks for solutions to 

contemporary economic issues, such as income inequality, environmental degradation, and 

corporate corruption. 

Islamic knowledge plays a pivotal role in advancing and sustaining the economy, 

particularly for the Alpha Generation, who will shape the future global landscape. By 

instilling ethical values derived from Islamic teachings—such as justice, honesty, and the 

prohibition of exploitative practices—economic systems can be guided toward fairness and 

inclusivity. The integration of Islamic principles, such as zakat (charitable giving), profit-

and-loss sharing, and avoiding interest-based transactions, fosters equitable wealth 

distribution and reduces financial inequalities.   

In the context of the Alpha Generation, Islamic knowledge can empower them with a 

sustainable and morally grounded approach to economic innovation. This generation, 

growing up in an era of rapid technological advancement, can leverage Islamic teachings to 

create a balance between technological progress and ethical responsibility. By emphasizing 

concepts like stewardship of resources, environmental care, and mutual cooperation, Islamic 

knowledge offers a framework for a resilient and thriving economy. Ultimately, embedding 

Islamic principles in education and economic practices ensures the development of a future 

generation capable of advancing economies that are both competitive and compassionate. 

This harmonious blend of faith and pragmatism equips the Alpha Generation to lead with 

integrity, fostering global economic systems rooted in equity and sustainability. 
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