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Abstract: Islamic economics emphasizes social responsibility, fairness, and honesty as its 
fundamental principles, offering a strong ethical foundation for corporate and economic 
activities. These principles aim to guide economic behavior toward transparency, justice, and 
mutual benefit for all stakeholders, including producers, consumers, and society at large. 
Unlike purely profit-driven economic systems, Islamic economics places moral values at the 
core of business decision-making, ensuring that economic growth does not come at the 
expense of social welfare. Honesty plays a crucial role in building trust between market 
participants, as truthful disclosure and ethical conduct reduce fraud and misinformation. 
Justice, on the other hand, ensures that business transactions do not result in exploitation, 
inequality, or unfair advantage. A defining feature of Islamic economics is the prohibition of 
riba (usury), which seeks to prevent unjust wealth accumulation and reduce socioeconomic 
disparities. By eliminating interest-based exploitation, Islamic economics encourages risk-
sharing and productive investment. In addition, Islamic economics discourages gharar, or 
excessive uncertainty, in contracts and transactions. This prohibition promotes clarity, 
accountability, and transparency in business dealings, reducing the potential for disputes and 
unethical practices. Businesses are therefore expected to operate responsibly, not only to 
maximize profits but also to uphold moral obligations toward society. By applying these 
ethical principles, Islamic economics supports the development of morally responsible 
businesses that contribute to social stability and long-term economic sustainability. 
Ultimately, this framework demonstrates that ethical values and economic efficiency are not 
contradictory. Instead, Islamic economics provides a universal moral framework capable of 
fostering a fair, trustworthy, and sustainable business environment. 
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Introduction  

Business activities play a crucial role in economic development and social welfare. 
However, many modern economic practices tend to prioritize profit maximization without 
sufficient attention to ethical values, resulting in fraud, exploitation, and economic inequality 
(Chapra, 2001). Such conditions highlight the need for an economic system that balances 
material growth with moral responsibility.Islamic economics emerges as an alternative approach 
that integrates economic activities with ethical and spiritual values. Unlike conventional 
economic systems that are largely value-neutral, Islamic economics embeds moral considerations 
directly into its framework, emphasizing honesty, justice, and social responsibility as guiding 
principles (Haneef, 2011). 

This paper aims to examine the role of Islamic economics in promoting honest and fair 
business practices. By analyzing its core principles and ethical foundations, this study seeks to 



Proceeding International Seminar on Islamic Studies Vol. 7, No. 1 (2026) 

Turkey, March 12-13, 2026 E-ISSN: 2722-7618 ││  P-ISSN: 2722-7626                                      

 

 
392 

 

demonstrate how Islamic economics can contribute to sustainable and equitable economic 
development 
 
Literature Review 
2.1 Concept and Foundations of Islamic Economic 

Islamic economics is widely understood as an economic system derived from Islamic 
teachings that aims to achieve human well-being (falah) through justice, ethical conduct, and a 
balanced integration of material and spiritual development. Unlike conventional economic 
frameworks that primarily emphasize efficiency, growth, and profit maximization, Islamic 
economics embeds moral values directly into economic behavior. Chapra (2001) explains that 
Islamic economics seeks to harmonize individual interests with collective welfare by 
incorporating moral and institutional constraints into economic activities. This integration 
ensures that economic freedom operates within ethical boundaries, preventing harm to society 
while promoting long-term stability and social harmony 
 
2.2 Honesty (Sidq) as the Ethical Foundation of Business 

A central principle of Islamic economics is honesty (sidq) in business transactions. Honesty 
is not merely a moral recommendation but a foundational requirement that determines the 
legitimacy of economic activity. Antonio (2001) emphasizes that honesty plays a crucial role in 
maintaining trust, reducing information asymmetry, and ensuring market stability. From an 
Islamic perspective, dishonest practices such as fraud, deception, manipulation, and 
misrepresentation are considered serious violations because they distort market mechanisms and 
undermine social trust. Such practices are viewed not only as economically inefficient but also as 
morally unacceptable, as they damage social cohesion and violate the ethical objectives of 
Islamic law (maqasid al-shariah). 
 
2.3 Justice (Adl) and the Prohibition of Riba 

Justice (adl) is another core concept that underpins Islamic economic thought and serves as 
a guiding principle in all economic relationships. Haneef (2011) argues that justice in economic 
activities ensures fair treatment of all parties involved and prevents exploitation, particularly of 
weaker economic actors such as consumers, laborers, and small entrepreneurs. Justice in Islamic 
economics extends beyond legal equality to include distributive fairness and ethical 
responsibility. The prohibition of riba (usury or interest) is closely related to this principle, as it 
aims to eliminate unjust enrichment and unequal power relations in financial transactions 
(Siddiqi, 2004). Interest-based systems are criticized for transferring risk disproportionately to 
borrowers, thereby creating structural inequality and economic injustice. By discouraging such 
practices, Islamic economics promotes more equitable financial arrangements based on risk-
sharing and mutual cooperation. 
 
2.4 Prohibition of Gharar and Transaction Transparency 

In addition to riba, Islamic economics also prohibits gharar, which refers to excessive 
uncertainty, ambiguity, or lack of transparency in contracts. Kahf (1999) notes that the 
prohibition of gharar encourages clarity, disclosure, and fairness in transactions, thereby 
protecting the rights of both buyers and sellers. This principle is particularly relevant in 
contemporary business environments where complex financial instruments and contractual 
arrangements often obscure risks and responsibilities. By limiting uncertainty and deception, 
Islamic economics enhances contractual certainty and promotes ethical market behavior. 
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2.5 Social Responsibility and Wealth Distribution 
Social responsibility represents another key dimension of Islamic economics and reflects its 

broader concern for societal well-being. According to Iqbal and Mirakhor (2011), Islamic 
economic principles encourage wealth circulation and social solidarity through mechanisms such 
as zakat, charitable giving (sadaqah), and profit-and-loss sharing arrangements. These 
instruments aim to reduce income inequality, support marginalized groups, and promote 
inclusive economic growth. 

Dusuki (2008) further highlights that Islamic business ethics require firms to consider not 
only financial performance but also the social and environmental impact of their operations. This 
perspective aligns closely with contemporary discussions on corporate social responsibility and 
sustainable development. 

 
2.6 Relevance of Islamic Economics in Contemporary Business Practices 

Several scholars emphasize the growing relevance of Islamic economic principles in modern 
business environments. Naqvi (2003) argues that Islamic economics offers an integrated ethical 
framework that aligns economic efficiency with moral accountability, addressing the ethical 
shortcomings of purely profit-driven systems. Similarly, Wilson (2006) observes that Islamic 
finance and business ethics have gained global attention due to their emphasis on fairness, risk-
sharing, transparency, and ethical investment. These characteristics make Islamic economics 
increasingly relevant in addressing ethical challenges such as financial crises, corporate 
misconduct, and widening economic inequality. 

 
Synthesis of Previous Studies 

Overall, the existing literature indicates that Islamic economics provides a comprehensive 
ethical foundation for promoting honest and fair business practices. By integrating honesty, 
justice, transparency, and social responsibility into economic activities, Islamic economics offers 
both normative guidance and practical solutions for addressing ethical challenges in modern 
business systems. Rather than viewing ethics as an external constraint, Islamic economics 
positions moral values as an essential component of sustainable and trustworthy economic 
development. 
 
Method 

This study employs a qualitative descriptive approach based on a comprehensive literature 
review to examine the role of Islamic economics in promoting honest and fair business practices. 
A qualitative approach is considered appropriate because the study focuses on conceptual 
analysis, ethical interpretation, and theoretical understanding rather than on numerical 
measurement or statistical testing. This method allows for an in-depth exploration of values and 
principles embedded in Islamic economic thought. 

The data used in this study consist of secondary data obtained from various credible sources, 
including academic books, peer-reviewed journal articles, and official publications related to 
Islamic economics, Islamic finance, and business ethics. These sources were selected based on 
their relevance to the research topic, academic credibility, and contribution to discussions on 
ethical economic behavior, particularly concerning honesty, justice, transparency, and social 
responsibility. 

The literature review process involved identifying, reviewing, and synthesizing relevant 
studies that discuss the fundamental principles of Islamic economics, such as sidq (honesty), adl 
(justice), the prohibition of riba and gharar, and mechanisms aimed at promoting social welfare. 
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These concepts were analyzed to understand their theoretical foundations and practical 
implications for business conduct. 

The analysis was conducted through a systematic synthesis of key arguments and 
perspectives found in the selected literature. By comparing and integrating various scholarly 
viewpoints, this study examines how Islamic economic principles function as ethical guidelines 
that encourage fair transactions, prevent exploitation, and foster trust among economic actors. 
Through this approach, the study provides a comprehensive understanding of the relevance of 
Islamic economics as a moral framework for promoting ethical, honest, and fair business 
practices in contemporary economic environments. 
 
Result and Discussion 
Result 
4.1 Identification of Core Ethical Principles in Islamic Economics 

The results of this study reveal that the literature on Islamic economics consistently 
emphasizes several core ethical principles that shape business behavior. Based on the reviewed 
sources, honesty (sidq), justice (adl), transparency, and social responsibility emerge as the most 
frequently discussed values in relation to ethical economic conduct. These principles are not 
presented as optional moral ideals, but as fundamental requirements embedded within the 
Islamic economic framework. 

The findings indicate that Islamic economics conceptualizes economic activity as an ethical 
endeavor that must align with moral values and social objectives. Unlike conventional economic 
models that often separate ethical considerations from market mechanisms, Islamic economics 
integrates moral principles directly into economic decision-making processes. This integration is 
repeatedly highlighted in the literature as a distinctive characteristic of Islamic economic thought 
(Chapra, 2001; Naqvi, 2003). 
 
4.2 Honesty (Sidq) as a Determinant of Legitimate Business Conduct 

Another significant result identified in this study is the centrality of honesty (sidq) in 
determining the legitimacy of business transactions. The reviewed literature consistently 
associates honesty with trust-building, transparency, and market efficiency. Scholars emphasize 
that honest disclosure of information is essential for reducing information asymmetry and 
preventing deceptive practices in the marketplace (Antonio, 2001). 

The findings also indicate that Islamic economics views dishonest behavior, such as fraud 
and misrepresentation, as violations that undermine both economic efficiency and social trust. As 
a result, honesty is positioned as a structural element of market functioning rather than merely an 
individual moral trait. 
 
4.3 Justice (Adl) and the Prevention of Economic Exploitation 

The results further show that justice (adl) is a foundational principle that governs economic 
relationships in Islamic economics. The literature highlights justice as a mechanism for ensuring 
fair treatment among economic actors and preventing exploitation, particularly in transactions 
involving unequal bargaining power. Justice is repeatedly linked to the ethical obligation to 
protect vulnerable parties, including consumers, workers, and small-scale entrepreneurs (Haneef, 
2011). 

The reviewed studies indicate that justice in Islamic economics encompasses both 
procedural fairness and distributive equity. This broader understanding of justice distinguishes 
Islamic economic thought from systems that focus solely on legal compliance without addressing 
structural inequality. 
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4.4 Prohibition of Riba and Gharar as Ethical Safeguards 
Another key result identified is the role of prohibiting riba and gharar as ethical safeguards 

in economic transactions. The literature consistently presents riba as a source of injustice due to 
its tendency to concentrate wealth and shift financial risk disproportionately to borrowers 
(Siddiqi, 2004). Similarly, the prohibition of gharar is identified as a mechanism for minimizing 
uncertainty and ensuring contractual clarity (Kahf, 1999). 

These prohibitions are shown to function as preventive measures that protect market 
participants from exploitation, deception, and excessive risk. 
 
4.5 Emphasis on Social Responsibility and Wealth Circulation 

The findings also highlight social responsibility as an integral component of Islamic 
economics. The reviewed literature emphasizes instruments such as zakat, charitable giving, and 
profit-and-loss sharing as mechanisms designed to promote wealth circulation and social 
solidarity. These mechanisms are consistently associated with efforts to reduce income 
inequality and support inclusive economic development (Iqbal & Mirakhor, 2011). 

 
Discussion 

The results of this study indicate that Islamic economics provides a coherent ethical 
framework that integrates moral values into economic activities. The emphasis on honesty, 
justice, transparency, and social responsibility demonstrates that ethical conduct is positioned as 
a core element of business practices rather than as an external constraint. This integration 
supports the view that ethical principles can enhance trust, fairness, and long-term market 
stability. 

Furthermore, the prohibition of riba and gharar reflects a commitment to preventing 
exploitation and reducing uncertainty in economic transactions. By encouraging risk-sharing and 
transparency, Islamic economics promotes balanced economic relationships and protects 
vulnerable market participants. Overall, these findings suggest that Islamic economic principles 
remain highly relevant in addressing contemporary ethical challenges in business and contribute 
to the development of fair and sustainable economic systems. 
  
Conclusion 
Islamic economics plays a significant role in promoting honest and fair business practices 
through its emphasis on honesty, justice, and social responsibility. By integrating ethical values 
into economic activities, Islamic economics offers a viable alternative to conventional systems 
that often overlook moral considerations. 
The consistent application of Islamic economic principles can help create a just and trustworthy 
business environment that supports sustainable economic growth and social welfare. Therefore, 
Islamic economics is relevant not only within a religious context but also as a universal ethical 
framework for modern business practices. 
Islamic economics plays a significant role in promoting honest and fair business practices 
through its emphasis on honesty, justice, and social responsibility. By integrating ethical values 
into economic activities, Islamic economics offers a viable alternative to conventional systems 
that often overlook moral considerations. 
The consistent application of Islamic economic principles can help create a just and trustworthy 
business environment that supports sustainable economic growth and social welfare. Therefore, 
Islamic economics is relevant not only within a religious context but also as a universal ethical 
framework for modern business practices. 
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